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“It’s a mistake whether you are a 
country, or a company or an 
individual to put…all your eggs 
in the one basket.” 



Is Australia's economy too dependent on China?                       Twitter: @j_laurenceson 5

“What to do about this? As with 
any area of risk, the simplest 
response is to diversify. That’s 
why Australia must look to fast-
growing markets such as India 
and Indonesia.” 
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“I’m sure we’d love to export vast 
quantities of iron ore to the 
United States but they’ve never 
shown any enthusiasm in buying 
them.” 
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New purchasing power added to China’s economy
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“…it’s only the Federal 
Government which is able to 
explain [to States, businesses 
and universities] why there 
should be limits to building 
economic dependence on an 
authoritarian state focussed on 
being a dominant military 
power.”
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“As the economic 
relationship between 

our two countries 
deepens, developments 

in China are having a 
material impact on 

more and more 
Australian industries.”

Never forget; if China goes down hard, there's a good 
chance Australia will too” – Jacob Greber



“The one thing everyone 
agrees on – including the 
Chinese themselves – is 
that the investment-led 
growth model cannot 
continue. This is the 
critical point for Australia. 
Whichever path China 
takes, the resources-
intensive investment boom 
will slow down, with 
consequences for our 
exports”.
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“We’ve never had a greater 
dependency with any 
country…The risk that 
creates for us is if Beijing 
wants to adopt politically 
coercive policies, it’s in a 
fairly strong position to do so 
with us because of that level 
of trade dependence.” –
Peter Jennings
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“China is not the only power that seeks to exert influence 
through economic engagement. But as an authoritarian 
state, it is different in notable ways…China also tends to link 
its commercial and political demands on other countries…” –
Rory Medcalf
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“While not trivial, given Australia’s current growth rate, these 
estimates are hardly enough to justify prophecies of doom.” –
Nicolaas Groenewold
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“Coercive economic 
measures have been a 
longstanding
tool of American foreign 
policy, dating back to the 
early 19th century…

Coercive economic 
measures are now a 
central tool of U.S. foreign 
policy.”
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“…while egregious, the 
possibility of [being targeted] 
is essentially a sovereign 
risk, a contingency familiar 
to all Australian companies 
with international operations. 
If an Australian company 
chooses to avoid dealing 
with China based on their 
risk evaluation, then it is 
ultimately China that 
loses…”
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